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Abstract

To accomplish the goal of well-off society, reform of rural area and increase
of farmer’s income must be performed. There are four main sources of income for
farmers: farming, out-of-home wages, income from state policy and sideline
income. However, following problems limit the room for income improvement in
future: a) the fact that family-based farming practice is a big disadvantage and
less efficient make the whole agribusiness in China small and less competitive in
the world market. b) the fact that urbanization in China legs behind movement of
labor to city make it more and more difficult for farmers to find a part-time job in
cities. Their pay is lowing and working condition deteriorating. c) the fact that
increase of farming cost offsets the benefit from preferential policy. d) small
scale of sideline business in rural area is often affected by market fluctuation and
profit is low. So we must find a new solution to problem of farmer income.

Based upon field trip investigation made in some cities and towns of
Heilongjiang and empirical analysis of developed countries, this thesis think that
development of new cooperative economic organization in rural area is a good
solution to problem of farmer income. It takes a new road to industrialization,
scale and organization. In view of experiences of developed countries,
cooperative economic organization better organizes farmer’s access to market,
facilitates industrialization of rural economy, speeds up mechanization and spread
of technology, speeds up transfer of labor and land. Although cooperative
economic organization is getting more and more popular among farmers, it still is
at the initial stage and legs behind developed countries. According to “support
farmers to develop various kind of cooperative economic organization in rural
area in accordance with farmer’s own free will and democracy”(3 ! Session of
16™ NCCPC), it is an important countermeasure to challenge posed by
globalizing economy. Heilongjiang is a large province based upon agriculture in
which cooperative economic organization is developing rapidly. Therefore, to
sum up and learn experiences from developed countries and find a roadmap
suitable for China’s reality is an important research subject.

This thesis analyses situation and problems of new cooperative economic
organizations in Heilongjiang through field trips, seminars, comparative studies
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and case studies. Based upon reality in Heilongjiang, this thesis also analyses the

role of government during the innovating process of cooperative economic
organizations, and makes some suggestions for public policy.

Keyword Agricultural industrialization, cooperative economic organizations,
cooperative system by shareholding, land transfer, land contract
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